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What makes up your electricity price?
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What's the Targeted Charging Review?

CMSC
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(Contracks for Difference) Other
That's 25% of your bill! RO W=
TNUoS
The aim: To make thesg ;harges DUoS =
fairer for everyone, so similar sttt Us ofSsem
sized energy users are paying “BSUoS L
similar amounts. FT

H; Highly valatile Volstile 4§ Relativelystable

Volatiity ratings are based on data avalable oo Market lreight.
To find out more visit marketinsight edfenenggoom
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What's changing?

Changes will come into effect April 2022

Currently residual and forward looking costs are
lumped together for both DUOS and TNUOS and built
into unit rates

Residual costs pay to keep the network running

Forward-Looking charges reward users for decreasing
energy use around peak times
The change only effects the residual cost, which is 90%

of the cost of TNUOS and 50% for DUOS KEY FACTS

From April 2022, network operators will be charging

50% e
ixe
of amount

DUoS

suppliers, like EDF, a fixed amount, to cover the residual Residual

costs

costs, of every business customer’s site
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How will it work?

Non Half
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(LV) (W/C)

Whole Current
(W/C)

Low Voltage Current

Transformer
LV

Half Hourly High Voltage
(z13) (HV)

Extra High
Voltage
(EHV)




What are the bandings?

Low voltage non half hourly

Low voltage half hourly
- whole current

Low voltage half hourly
- current transformer

High voltage

Extra High voltage

Annual Consumption

Annual Consumption

Agreed Supply Capacity

Agreed Supply Capacity

Agreed Supply Capacity
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1,001
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Let’s take a look at an example...

Residual Charge (£/Site)

£14,000

£12,000
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Band 1 Band 2
0-80kVa 81kVa - 150kVa
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mmm Decreased Cost

151kVa - 231kVa

Band 3

kVA with 25% Load factor

mmm [ncreased Cost

Previous Methodology

Band 4
+231kVa

£10,211

——TCR Residual
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Let’s take a look at an example...

This is a site with much higher ASC than needed ...

Engineering ASC of EAC of
plant ( VR ’ 3,000 790,000KWh

- 422 1st band

. ) 423 1,000 2nd band

High voltage Agreed Supply Capacity oo o T
1,801 - 4th band <

Total current Total energy

energy spend with Approx.
spend is TCRis 102%
£152k a £312k a increase

year year
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Let’s take a look at an example...

This is a site without energy consumption in the winter...

Total current

Total energy Approx.

ASC of EAC of energy spend with
v 2080 650,000KWh spend is TCRis £200k 5%
£117k a year a year Increase

- 422 1st band

. : 423 1,000 2nd band

High voltage Agreed Supply Capacity oo o T
1,801 - 4th band <
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Let’s take a look at an example...

This is a site which has the right ASC for its demand and has a flat consumption pattern...

b Total current Total energy Approx
ata EAC of energy spend with '
centre ( LV HH ( ASC of 469 1,901,400KWh spend is TCR is £269k 11%

£298k a year a year decrease

80 1stband

Low voltage half hourly : 81 150 2nd band

- current transformer Agreed Supply Capacity 151 231 318 hand
232 = 4% band <
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Old way of charging

The tranSition Charge APR 21 MAY 21 JUN 21 JUL 21 AUG 21 SEP 21 oCcT 21 DEC%ANZZ MAR 22
X X| x| X| X|] X]| X o X |

To allow for the switchover and TOTAL
make sure everyone’s paying the 'E 1200
right amount, there’ll be a New way of charging

transition charge between

April 2022 and April 2023 S T P B e e T T T S T

for TNUOS for half-hourly sites £90 l£90 |£90 £90 |£90 £90 l £90 | £90 | £90 |£90 | £90 |£90 90% = £1080
1 T T F ]
TOTAL

If your contract starts before April £1200
2022 but ends after, it'll include
some charges under the old system

Transition charge

a nd Some u nder ‘the neW OcCT 21 NOV 21 DEC 21 JAN 22 FEB 22 MAR 22 APR 22 MAY 22 JUN 22 JUL 22 AUG 22 SEP 22
TOTAL

£1200 + £540 = £1740




When will you know the actual costs?

TNUoS 2022 - 23

Forecast Updated Provisional Confirmed
PARERELRY forecast December January

2021 April 2021 2021 2022

National Grid published its five year forecast of costs on 21 January 2021.
You can see this information here.



https://www.nationalgrideso.com/charging/transmission-network-use-system-tnuos-charges

When will you know the actual costs?

DUO0S 2022 - 23: The Distribution companies published their confirmed
costs for April 22 to April 23 in December 2020.

> DNO UKPN GSP 10,12,19
https://www.ukpowernetworks.co.uk/internet/en/about-us/duos/

> DNO WPD GSP 11,14,21,22
https://www.westernpower.co.uk/our-network/use-of-system-charges/charging-
statements

> DNO NPG GSP 15, 23
https://www.northernpowergrid.com/use-of-system-charges

> DNO SP GSP 13,18
https://www.spenergynetworks.co.uk/pages/connections _use of system and meterin
g_services.aspx

>~ DNO SSE GSP 17,20
https://www.ssen.co.uk/Library/ChargingStatements/

> DNO ENW GSP 16
https://www.enwl.co.uk/about-us/regulatory-information/use-of-system-charges/



https://www.ukpowernetworks.co.uk/internet/en/about-us/duos/
https://www.westernpower.co.uk/our-network/use-of-system-charges/charging-statements
https://www.northernpowergrid.com/use-of-system-charges
https://www.spenergynetworks.co.uk/pages/connections_use_of_system_and_metering_services.aspx
https://www.ssen.co.uk/Library/ChargingStatements/
https://www.enwl.co.uk/about-us/regulatory-information/use-of-system-charges/

Peace of Mind Product Guide

Extract from page 4 of the guide:

Ofgem’s Targeted Charging Review (TCR) explained

Ofgem’s Targeted Charging Review or TCR is a big change to third party
costs. Ofgem are changing the way the ‘residual’ elements of transmission
(TNUoS) and distribution (DUoS) charges are calculated and recovered, to
make them fairer for all network users.

You can find more information on our fixed price products here and the
Fixed + Peace of Mind product guide here.



https://www.edfenergy.com/large-business/buy-energy/fixed-contracts
https://www.edfenergy.com/sites/default/files/fixedpom_efactsheet_230920.pdf

Thank you

W: edfenergy.com/large-business
E: letstalkpower@edtenergy.com




